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On July 7, the Banco de Mexico (central bank) reported consumer price inflation at 0.5% for June,
bringing the accumulated rate for the first half of the year to 3.32%. President Carlos Salinas de
Gortari's administration has set a target of 5% inflation for 1994, but that goal appears unlikely
unless the consumer price index averages 0.28% each month between July and December. In
contrast, private analysts have forecast an inflation rate between 7% and 8%, which appears to be a
more realistic projection.
The Banco de Mexico also reported the inflation rate for the 12-month period between July 1993
and June 1994 at 6.85%, the lowest for this period in 21 years. According to the report, the increase
during June was the result of higher costs for furniture, domestic electronics, apartment rentals,
automobile repairs, airline fares, medical services, and medicines. Among food and beverage items,
prices increased for soft drinks, coffee, carrots, tomatoes, potatoes, apples, and oranges. Conversely,
prices fell for eggs, packaged sweet breads, bananas, lemons, melons, chile peppers, cheese, beef,
and ham.
The report also noted the Producer Price Index during June increased by 0.6%, excluding crude oil,
bringing the accumulated rate for January-June to 3.08%. The greatest rise in producer prices were
for mining products, which increased by 10.5%. On the other hand, producer prices for most other
categories each increased by less than 1%

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 1 of 1

